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To: tim.geer@oft.gsi.gov.uk
Subject: Invitation to comment on Amazon.com and The Book Depository

Dear Mr. Geer,

We appreciate being given the opportunity to comment on the anticipated acquisition by Amazon.com Inc
of The Book Depository International Ltd.

Amazon has been a major influence on bookselling over the last few years, much of that influence being
beneficial and welcome. However, the situation is changing.

Amazon is a major retailer of in-print books (and has the size and might to call the shots over the discounts
required from publishers and the discounts offered to consumers); it is dominant in the second-hand and
out-of-print book market; it also has a substantial and growing share of the ebook market, where again its
pricing policies are aggressive, largely because of its ownership of the Kindle (and Kindle apps for other e-
reading platforms). Bricks-and-mortar retailers are already struggling to compete with Amazon; while The
Book Depository is almost its only significant online competitor for British book buyers.

In addition, the terms Amazon offers authors to self-publish are attractive and while at present its
publishing activities are principally in the USA, to quote the US trade journal Publishers Weekly (30 May
2011) ‘Easily the most speculated-about issue at the BEA [the leading US book fair] last week was just how
fast and how far Amazon will push into publishing. [Its] official position is that it will continue to open new
imprints in more genres as it already has in romance, mystery and thrillers.’

We attach an article published in the latest issue of our journal, The Author, which elaborates on our
principal concerns about the influence Amazon has on the book publishing and retailing sector.

You have invited representations not only on the possibly anti-competitive nature of the proposed
acquisition, but also on public interest issues. We trust it will therefore not be inappropriate to stress the
importance of seeking to maintain as wide and varied as possible a range of outlets for books in the UK,
including a strong and visible presence in the high street.

The culture of reading, and nurturing appreciation of Britain’s rich literary heritage, are important in their
own right. Reading is also of real commercial and sociological value to the UK. Britain’s levels of illiteracy
are shockingly high, while a study on ‘Family, scholarly culture and educational success: Books and
schooling in 27 nations’ published in Research in Social Stratification and Mobility
(www.sciencedirect.com) makes the point that regular reading for pleasure is the single most useful and
effective improver of educational achievement.

Of course the pressures on bookselling and publishing are many and varied, and the threat is by no means
solely down to the rise of Amazon, but to approve Amazon’s take-over of The Book Depository would in
our view be a further step towards unhealthy domination by a single company.

Yours sincerely,

Kate Pool
Deputy General Secretary
The Society of Authors


